
 

For further information please contact: 

Julie Hemmings 
PR Manager 

Telephone: 07769 675330  
Email: jhemmings@leedsbuildingsociety.co.uk 

 

 

 

 

13 July 2021 

 

Leeds improves rates on Retirement Interest Only fixed deals 

Leeds Building Society has reduced rates on two of its Retirement Interest Only (RIO) fixed 
rate mortgages. 

The Society was the first national high street lender to offer the brand new type of mortgage 
in summer 2018 and in the three years since has continued to explore the needs of older 
borrowers and develop its later life lending proposition. 

The improved RIO deals are: 

• a five year fixed rate at 3.02%, and 

• a five year fixed rate at 3.49%, with £500 cashback and no product fee. 

Another highlight of the range is a two year fixed rate at  2.59%.  

All are available up to 55% LTV (loan to value) and come with a free standard valuation. 

“Retirement Interest Only is still a very new market in comparison to other types of mortgage 
and we expect it to continue growing,” said Matt Bartle, Leeds Building Society’s Director of 
Products. 

“It offers older homeowners more choice for borrowing in later life, as an alternative to equity 
release so they can choose the right product for their individual needs. 

“For example, some RIO borrowers will use their mortgage to fund home improvements but 
the product is also an option for homeowners with a maturing interest only mortgage, to 
refinance outstanding capital if their original repayment strategy was not sufficient. 

“We know the pandemic has affected people’s finances and their future plans so it’s good 
that Retirement Interest Only is another choice for those who may be having to review how 
they will fund their preferred lifestyle in their later years.“ 

Leeds Building Society’s RIO range is available through intermediaries and includes fixed 
rate deals for two, five, 10 and 15 years, with a choice of fee and incentive combinations. 
Applicants can be aged between 55 and 80. 
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Notes to editors 

3.02% five year fixed rate Retirement Interest Only mortgage 

• Fixed Rate of 3.02% until 31 October 2026 

• Available up to 55% LTV 

• £999 product fee (can be added to the loan) 

• Free standard valuation 

• Available for customers aged 55 to 80 at application 

• Repayment method is sale of the property 

• Available for purchase or remortgage applications 

• 10% overpayments allowed each year without penalty 

• Early Repayment Charges (ERCs) apply until the end date 

3.49% five year fixed rate Retirement Interest Only mortgage with cashback 

• Fixed Rate of 3.49% until 31 October 2026 

• Available up to 55% LTV 

• No product fee 

• £500 cashback on completion 

• Free standard valuation 

• Available for customers aged 55 to 80 at application 

• Repayment method is sale of the property 

• Available for purchase or remortgage applications 

• 10% overpayments allowed each year without penalty 

• Early Repayment Charges (ERCs) apply until the end date 

2.59% two year fixed rate Retirement Interest Only mortgage 

• Fixed Rate of 2.59% until 31 October 2023 

• Available up to 55% LTV 

• £999 product fee (can be added to the loan) 

• Free standard valuation 

• Available for customers aged 55 to 80 at application 

• Repayment method is sale of the property 

• Available for purchase or remortgage applications 

• 10% overpayments allowed each year without penalty 

• Early Repayment Charges (ERCs) apply until the end date 
 

Retirement Interest Only mortgages 

The Financial Conduct Authority (FCA) introduced the first definition of what constitutes a 
Retirement Interest Only mortgage in 2018 and introduced specific regulations for this 
market. 

A Retirement Interest Only mortgage will be repaid on a specified life event, which can 
include the sale of the property, moving into residential care, or the death of the borrower. 

The regulations clarify the difference between Retirement Interest Only and lifetime 
mortgages – unlike a lifetime mortgage, the interest on a Retirement Interest Only mortgage 
cannot be rolled up so the borrower will have to demonstrate interest only repayments are 
affordable throughout the length of the loan. 
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Leeds Building Society 

The Society operates throughout the UK and had assets of £20.6bn at 31 December 2020 
(£20.8bn at 31 December 2019). The UK’s fifth-largest mutual has its head office in the 
centre of Leeds, where it has been based since 1886. 

The Society won the title of Best Shared Ownership Mortgage Lender in the 2020 What 
Mortgage Awards, its fifth consecutive year of success in this category. It also received a 
Gold Ribbon from Fairer Finance for savings accounts for the third year running, based on 
customer happiness and trust, along with the ability to explain things clearly. 


